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As to the United States, the fact remains that a large
party loudly cry for the complete establishment of a Gold
Standard, some because they have a theoretical preference
for Gold, and some because they think that the threat of
demonetization will be their best weapon wherewith to
enforce on Europe their real desire, the adoption of the
Double Standard.

As to Italy, if she has credit to obtain the loan which
she desires, and if she cancels an amount of notes equal
to the Gold remitted to her so that her circulation is not
redundant, I do not see how having once got the Gold she
can be with any certainty deprived of it. The only thing
that can withdraw specie from a country is the indebtedness
of that country, its imports exceeding its exports; that is
to say, the state of the exchanges. The rate of interest is
the weapon with which the battle of bullion will be fought.
Some to obtain and others to retain that bullion will have
to raise their rates one against the other, and the rise of the
rate of interest implies the fall of prices.

If Italy then takes 16 millions; if the United States
demonetise the 33 millions of Silver existing, according to
computation, in the country, and supply the place of the
half that is in circulation other than in the Treasury with
Gold; if Germany absorbs an equal sum, and if France
and other states should think themselves compelled to
follow the example, the struggle for Gold would it seems
be no light one, and the consequences of it could not fail
to be prejudicial to England.

What is most to be dreaded in respect of Silver, and,
if possible, provided against, is a further depreciation in its
value,

I need not refer more particularly to the effect of the
existing depreciation of Silver on the finances of India, and
on all those who, whether in India or in other Silver-using
countries, have fixed sums to receive in Silver, and fixed
sums to remit in Gold,
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